February 25, 2008

Dear Senators:

As national community development  organizations whose members and affiliates work at the community level across the nation, we write to state our strong support for elements of the Foreclosure Prevention Act of 2008 (S. 2636) that promise to stabilize neighborhoods and preserve property values.  We strongly support the bill’s multi-tiered approach, focusing first on halting future foreclosures  and, where foreclosures cannot be prevented, on providing resources to finance the acquisition and, when necessary, rehabilitation of foreclosed properties . 

As the experience of the last two years has clearly demonstrated, foreclosures devastate not only on the credit and finances of families who lose their homes, but they also undermine the property values of entire neighborhoods and the tax bases of states and municipalities.  Foreclosed homes stand vacant, create crime and arson hazards, and suppress area real estate prices.  Even worse than the financial impacts, however, are the injuries that foreclosure inflicts on the human fabric that ties communities together.  Our organizations continue to commit all available resources to preserve and build strong communities, but without a significant, targeted infusion of federal resources to address the foreclosure crisis, much of the work that we have accomplished will be undone.

To address the immediate needs of communities in distress, the most flexible solutions with the least barriers and complications must be implemented. First, we understand that prevention is the best cure for foreclosure, so we strongly endorse significantly increasing federal homeowner counseling funds to serve up to 500,000 additional households.  Furthermore, we support increasing the state cap on mortgage revenue bonds so that state housing finance agencies will have the necessary resources to support the refinancing of subprime loans.

For those cases in which foreclosure cannot be avoided, we fully support the authorization of additional federal resources for the rehabilitation, maintenance, resale, rental, and, when circumstances merit it, demolition of vacant properties. These funds should be given to the areas of greatest need, be flexible, require no matching, and should leverage significant additional dollars from the private and public sectors.  With the continuing growth in foreclosures, the existing disposition avenues (e.g., foreclosure auctions and discounted sales) will not suffice, and concentrations of vacant properties that lenders/investors are unable to sell are plaguing communities, driving home sales prices down and inviting crime and disinvestment. 

Thank you for your careful consideration of the serious and growing foreclosure crisis.  We are confident that with your support for these provisions and Congress’ quick action, the decades-long efforts and accomplishments of our organizations and many like them will be preserved and strengthened. 

Sincerely,

Members of the National Intermediaries Group:

CDFI Coalition

Enterprise Community Partners

Habitat for Humanity International

Housing Assistance Council

Local Initiatives Support Corporation

National Alliance of Community Economic Development Associations (NACEDA)

National NeighborWorks Association

